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Dear Ms Lloyd 

Tentative agenda decision – IFRS 9 Financial Instruments: Modifications or exchanges of financial 

liabilities that do not result in derecognition 

Deloitte Touche Tohmatsu Limited is pleased to respond to the IFRS Interpretations Committee’s publication 

in the March IFRIC Update of the tentative agenda decision not to take onto the Committee’s agenda the 

request for clarification on the accounting for a modification or exchange of a financial liability measured at 

amortised cost. 

We accept that the tentative agenda decision includes a valid analysis of the requirements of paragraph 

B5.4.6 of IFRS 9, but given the significant and widespread impact of this issue and the existence of other 

views on whether recognition of a gain or loss at the date of a transaction that does not result in significant 

changes to a financial liability is appropriate we recommend that this issue would be better addressed via a 

formal Interpretation rather than an agenda decision as this would allow for suitable transition provisions to 

be applied to adjustments arising from modifications that may have occurred some years ago. 

In addition, we note that application of the approach described in the tentative agenda decision will be 

affected by the distinction between transaction costs incurred (which will be deducted from the carrying 

amount of the liability and amortised over the remaining term of the modified liability as required by 

paragraph B3.3.6 of IFRS 9) and cash flows that are part of the modification to a financial liability (which will 

form part of the remeasurement of the liability recognised in profit or loss at the date of the modification in 

accordance with paragraph B5.4.6 of IFRS 9). In the absence of further guidance, this will continue to be a 

problematic distinction to draw and an area where structuring opportunities can arise. 

If you have any questions concerning our comments, please contact Veronica Poole in London at +44 (0) 20 

7007 0884. 
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Sue Lloyd 
Chair 
IFRS Interpretations Committee 
30 Cannon Street 
London 
United Kingdom 
EC4M 6XH 
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Yours sincerely 

Veronica Poole 

Global IFRS Leader 


